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Tax Credits

What Are Tax Credits

Tax credits were introduced in April 2003 and are administered by

Her Majesty’s Revenue Commission (HMRC). These are a means

tested (income related) payment for people either working or with

responsibility for child(ren) or young people. There are two types

Child Tax Credit and Working Tax Credit.

Child Tax Credit is a means tested (income related) payment for

people, whether working or not, who are responsible for children or

young persons(s) up to the age of 19 and in full time non-advanced education. Child Tax Credit also replaces previous support for children / young people within tax and benefits systems from April 2003.

Do You Qualify for Child Tax Credit?

To claim Child Tax Credit, a person or couple claiming must be:

· Over sixteen;

· And responsible for a child or young person

· Ordinarily resident in the UK

· And not subject to immigration control.

Child Tax Credit is made up of a number of elements, Family

element, Family element (baby), Child element, Disabled Child

Element.

Working Tax Credit is a means tested (income related) payment for families or people with a disability who work more than 16 hours or more per week. Working Tax Credit is also available to single people and childless couples aged over 25 and working more than 30 hours. This working tax credit replaced working families’ and disabled person’s tax credits.

Do You Qualify for Working Tax Credit?

You can get Working Tax Credit if you meet the following conditions at the time you make your claim:

· Over sixteen years old and either you, or your partner, are working for 16 or more hours a week, and

· You have a dependent child or young person: or

· You have a physical or mental disability that puts you at a

· disadvantage in getting a job and you were previously in receipt of some form of disability benefit or

· You (or your partner) are aged 50 or over and qualify for the 50 plus element; or

· You or your partner, are aged 16 or over and work at least 30 hours a week.

· You satisfy the residence and presence conditions and are not subject to immigration control.

· Your income is within a set limit, which varies according to your family circumstances.

Working Tax Credit is made up of a number or elements, Basic

element, Couple element, Lone Parent element, 30-hour element,

Severe Disability element, 50-plus element, Childcare element. The disability element also has a further two tests to satisfy.

Amounts Payable

Calculating tax credits is complicated and an assessment is made of a person (and any partner’s) income. The calculation is the same for both Woking Tax Credit and Child Tax Credit. The income test does not apply to a person who is entitled to Income Support, Job Seekers Allowance (Income Based) or Pension Credit Guarantee Credit. Income is compared with Threshold amount (set by government) and a reduction figure is calculated depending on any excess income. The family element is reduced separately and only where income is more than £50,000.

Other Benefits

It is possible to claim Housing Benefit and Tax Credits at the same

time. Tax Credits count as income for Housing Benefit  calculations, except for those aged 60 or over.

There are a number of Passport Benefits that Tax Credit recipients

can claim :-

· Health benefits

· Free Milk and Vitamins

· Free School Meals

There are certain conditions and qualifications that apply to receipt

of these benefits, that is certain levels of Tax Credit entitlement and reduced income.

How To Apply For Tax Credits?

To claim Tax Credits you have to fill in a claim form. You can order

a Tax Credits claim pack from by Telephone:

Telephone: 084 5300 3900

Textphone: 084 5300 3909

8.00 am to 8.00 pm 7 days a week (closed Christmas Day, Boxing

Day and New Year’s Day)

Post Enquiries Tax Credit Office, Preston, PR1 058

For more information contact:

Disability Action

Portside Business Park,

189 Airport Road West, Belfast, BT3 9ED

Telephone: 
028 9029 7880

Textphone: 
028 9029 7882

Fax: 


028 9029 7881

Email: 

hq@disabilityaction.org

Website: 

www.disabilityaction.org
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