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Pension Credit

What is Pension Credit

Pension Credit (PC) is a means-tested benefit for 

people aged 60 or over. PC has two elements:

Guarantee Credit – If your income is below a certain level, known

as the ‘appropriate minimum guarantee’ the guarantee credit makes up the difference.

Savings Credit – can be paid if you or your partner are aged 65 or

over. It is intended to provide extra money for people who have

made modest provision for their retirement. Income and savings

that can count towards a savings credit include a works or private

pension, earnings and savings over £10000 (over £10000 if you live

permanently in a care home) – capital limits were increased in the 2009 budget but no date has been set for implementation of this legislative change as yet. Please check with your Disability Action office for updates.

PC can meet mortgage interest payments and other housing costs.

You may get housing benefit (HB) to help with rent. If you get the

guarantee credit, you will be passported to full HB and may be

entitled to help with health costs, such as free dental treatment and

travel fares to hospital . If you receive either element you may get

help from the social fund and energy efficiency grants.

Who can claim Pension Credit?

To claim PC you must be aged 60 or over. If you have a partner,

they can be younger. Only one member of a couple can claim. You

are considered to be one of a couple if you are married, in a civil

partnership or cohabiting and resident in Great Britain (GB). There

is no limit to the number of hours you can work but most earnings

are taken into account. There is no capital limit for PC but capital

over £10000 will be counted as generating income.

Calculating your Guarantee Credit

Guarantee Credit is calculated by comparing your ‘appropriate

minimum guarantee’ with your income. Your appropriate minimum

guarantee always includes a ‘standard minimum guarantee’ which

is:

Single Claimant - 
£132.60

Couple - 


£202.40
Your appropriate minimum guarantee can also include:

An additional amount for severe disability of £53.65 per qualifying

person

An additional amount for carers of £30.05 worked out in the same

way as the Income Support (IS) carer premium

An amount for any eligible housing costs such as mortgate interest

A ‘transitional’ extra amount if you were getting IS or Income Based Jobseekers Allowance immediately before you started to get PC, which were payable at the higher rate than the PC.

PC does not include any amounts for children. If you have children

claim Child Tax Credit.

Your income is compared to your appropriate minimum guarantee

and if it is less, the difference is paid as your guarantee credit.

Calculating your Savings Credit

Savings Credit may be paid if your or your partner are 65 or over

and have ‘qualifying income’ above your ‘savings credit threshold’.

Savings Credit Thresholds, per week, are:

Single Person - 

£98.40
Couple - 


£157.25
Some people will receive savings credit and guarantee credit; others will receive only savings credit. The maximum amount of savings credit payable is £20.52 for a single person and £27.09 for a couple.

Not sure if you are entitled to Savings Credit?

The calculation for savings credit is quite complicated and if you are not sure whether you qualify, you should apply anyway.

Applications for PC can now be made by telephoning the Pension

Service on 0808 100 6165 or textphone 0845 6060 285. Disability

Action can also offer assistance with form filling or advice and

information on Pension Credit. 

You can contact your Disability Action office and the contact details are as listed below.

For more information contact:

Disability Action

Portside Business Park,

189 Airport Road West, Belfast, BT3 9ED

Telephone: 
028 9029 7880

Textphone: 
028 9029 7882

Fax: 


028 9029 7881

Email: 

hq@disabilityaction.org

Website: 

www.disabilityaction.org
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